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RobertProperty Not Adequate for Reclamation Bond

arnes, Poor Bo
rand county, Uta

In response to the Letter from Mts. Barnes who friswilling to put a portion of their deeded property up as
securj.ty," r have some comments that may need Board response:

1. The $12,I25.OO (I987 dollars) rectamation bond
estimate needs to be escalated.*1.04 percent for I98t gI313A6 (1ge4 dollars)xx6.78 percent for 1984 gI4rZ94 (1985 dollars)
$14,294 shoul-d be posted.

The property that Mrs. Barnes included in the letter
has a 1984 market value of $9ri-50 (per a conversation
with the Grand County Assessor on September 4, j.984).

f'CoLlateralfr is an acceptable f orm of surety as stated
in UCA 40-8-I4(3). However, using property as a
collateral form of surety has not been used before by
the Division. A more acceptable form of ilco.l_.IateraIrl
bond is an irrevocable letter of credit. Ilith the
irrevocabLe letter of credit, the bank takes the risk
with the property and handles all_ of the arrangements
( paperwork ) .

*Means Historical Cost Index Figure.
**Average of three preceding years of the Means Historical Cost

Index.
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Page Two
Memorandum - James h,. Smith, Jr., Administrator
September 5, 1984

pursuant to the Bgifd 0rder, the respondent (Barnes)had to cease mining acrtivities. prior to-reiuming-"nv mining,mining exploration, testing of experimental extracEionprocesses or any other activity relating to the extraction ofminerals, the respondent must tomply wi[n ar]. appriciurestatutes and regulations. Due to the fact that' ire nas notposted adequate surety I9t r . hg shourd not be mining io"conducting any other activity ) on his claims. -

rn summaryr.this property is not adequate surety forthis operation. An irrevocabie 16tter of creciit snoJro oerecommended as a form of su,rety using this property ascoLlateral. However, the $14,2gt+.00 reclaritibn titrmaterequires more than this propeity.
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cc: Dianne Nielson

Ron Daniels
Sue Linner
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